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Summary 
 
Collections in the Commonwealth Transportation Fund increased by a solid 6.3 percent in 
April.  Most of the monthly increase was attributable to a surge in motor vehicle sales and 
motor vehicle licenses.  Through the first ten months of the fiscal year, growth is up 0.6 
percent, considerably behind the official forecast of 3.7 percent growth. 
 
Motor Fuels Tax (excluding PTF Fuels Tax Revenue) 
 
Motor fuels tax collections were flat in April, returning to the six-month trend of sluggish 
growth that began in October.  Annual collections are up 1.8 percent, lagging the official 
forecast by 1.3 percentage points.  The outlook for gasoline consumption over the next two 
months is mixed.  Prices for gasoline may ease somewhat in the short-run, but increased 
seasonal demand during the summer driving season and low crude oil stocks will lead to 
rising prices.  However, demand for gasoline is expected to grow over the coming months if 
more people shun air travel and opt to drive to vacation locations. 
 
Motor Vehicle Sales and Use Tax 
 
Collections in this source surged in April, increasing by 17.6 percent.  April marks the first 
time in six months that monthly collections grew more than 1.1 percent.  Year-to-date 
collections are up 1.2 percent, well behind the 4.5 percent growth expected in the official 
forecast.  Certain factors may continue to support sales, such as rising consumer 
confidence, now that uncertainty about the war with Iraq is over.  In addition, affordability 
remains at a 25-year high. These factors are offset by the enduring weakness in the U.S. 
economy.  The labor market is expected to give little succor to spent-up and overextended 
consumers. The U.S. job market contracted again in April and is not expected to turn around 
until 2004. 
 
State Retail Sales Tax 
 
The transportation portion of the state retail sales tax was flat in April, growing by only 0.3 
percent.  Collections in this source are down 4.5 percent in fiscal year 2003 as the July TTF 
retail sales tax were retained in the general fund in June. 
 
Motor Vehicle Licenses 
 
Motor vehicle registration fee collections bounced back strongly in April, increasing by 39.9 
percent.  Year-to-date growth is now 9.4 percent, well behind the official forecast of 20.8 
percent growth.   
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